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U.S. and Japan Launch New Forum to Address Bilateral Automotive | ssues

WASHINGTON — Commerce Secretary Don Evans and U.S. Trade Representative Robert B.
Zodlick announced today the cregtion of a new consultative group designed to improve American
access to the domestic Japanese automotive market and Japanese auto plantsin the United States. The
new group will be comprised of key government officias from both nations. The announcement of the
U.S.-Jgpan Automotive Consultative Group follows a series of meetings between U.S. and Japanese
officids, the most recent of which was held October 15 and 16 in Washington.

“The hedth and well-being of the U.S. automotive industry isavita component of our nation’'s
economic gability,” Evanssaid. “The Automotive Consultative Group represents amgjor step forward
in our god of resolving trade, regulatory and competition policy issuesin thisindustry. | welcomethe
willingness of the Japanese Government to continue to address issues of concern to the United Statesin
the automotive sector.”

“The long higtory of barriersthat U.S. firms have encountered in their attempts to penetrate the
Japanese automotive market coupled with recent changes in the globa automotive industry makeit dl
the more important that Japan take concrete steps to further open its market. Through the Automotive
Consultative Group, the United States and Jgpan will jointly address any issues that arise,” said
Ambassador Zodllick.

The effects of closer integration and technologica advancements in the globa automotive industry over
the past severd years on market access and competition in this sector remain unclear. The Automotive
Consultative Group will assess trendsin the industry based on a series of trade and economic data on
autos and automotive parts to be provided by the United States and Jgpan. In addition, the group will
address market access issues as well as needed regulatory reform in Japan. The Automotive
Consultative Group will be co-chaired by the Department of Commerce and the Office of the U.S.
Trade Representative on the U.S. side, and the Ministry of Economy, Trade and Industry and the
Ministry of Land, Infrastructure and Transport on the Japanese sde. The U.S. Government will
continue to consult closdy with the U.S. auto and auto parts industry in developing the agenda for the



first meeting, to be held in early 2002.

The United States is continuing to address cross-cutting issues impacting the automotive sector under
the U.S.-Japan Economic Partnership for Growth, announced by President Bush and Prime Minister
Koizumi on June 30, 2001. Thisincludes expanding opportunities for foreign investment, increasing
trangparency, and promoting corporate restructuring in the Japanese economy.
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